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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled August 26 and released for publication August 28]
Production, employment, and trade in-
creased further in July, when allowance is
made for the usual seasonal changes, and
commodity prices continued to advance.
Money rates remained at extremely low
levels.
Production and employment.—Industrial
production, which usually declines consider-
ably in July, was maintained at the level of
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Monthly index of physical volume of production, adjusted for
seasonal variation, 1923-1925 average — 100.
seasonally adjusted index advanced to 108
percent of the 1923-1925 average as com-
pared with 103 percent in June. Output of
steel continued at about the June rate, al-
though a sharp decrease is usual, and auto-
mobile production declined by less than the
usual amount. In the first three weeks of
August there was little change in activity at
steel mills, while at automobile factories out-
put was curtailed as preparations were made
for the production of 1937 models. Output
of nondurable products was larger in July
than in June, reflecting chiefly a sharp rise in
activity at cotton mills and greater than sea-
sonal increases in production at shoe fac-
tories, silk mills and flour mills. At coal
mines output increased and crude petroleum
continued to be produced in large volume.
Factory employment increased further in
July, contrary to seasonal tendency. The
number of workers was larger than in June
at steel mills, foundry and machine shops,
and furniture factories, while at railroad re-
pair shops there was a decline. Among the
nondurable goods industries employment in-
creased at textile mills and meatpacking
plants, and declined less than seasonally at
establishments producing wearing apparel.
Factory payrolls decreased by a smaller
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Monthly index of number employed at factories, adjusted for
seasonal variation, 1923-1925 average = 100.
The value of construction contracts
awarded increased considerably from June
to July, according to the F. W. Dodge Corpo-
ration, with large increases reported for both
publicly - financed and privately - financed
work.
Agriculture.—Crop prospects declined dur-
ing July as a result of continued drought.
On the basis of August 1 conditions, the corn
crop was estimated by the Department of
Agriculture at 1,439,000,000 bushels, a reduc-
tion of 37 percent from last season, and esti-
mates for spring wheat, oats, hay, and pota-
toes were also considerably under the
harvests of a year ago. The cotton crop was
forecast at 12,481,000 bales as compared with
10,638,000 bales last year and an average of
14,667,000 bales during the five years 1928-
1932.
Distribution. —Retail trade was sustained
in July at a higher level than is usual in that
month. The Board's adjusted index of de-
partment store sales, which allows for a con-
siderable seasonal decline, increased from 88
percent of the 1923-1925 average in June to
91 percent in July and mail order and variety
store sales also showed smaller decreases
than are usual for the season. Freight-car
loadings increased in July.
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Indexes of value of sales, 1923-1925 average = 100.
Commodity prices.—Wholesale commodity
prices continued to advance between the
middle of July and the middle of August.
Prices of wheat, flour, feed grains, and dairy
products rose considerably, owing primarily
to the drought, and livestock prices also ad-
vanced while cotton declined. There was a
considerable increase in the price of steel
scrap.
Bank credit.—Excess reserves of member
banks decreased from $2,920,000,000 on July
15 to $1,810,000,000 on August 19. About
$1,470,000,000 of excess reserves were ab-
sorbed by the increase of 50 percent in re-
serve requirements of member banks, which
went into effect August 15. This decrease
was offset in part by a growth of $360,000,-
000 in total reserve balances, reflecting prin-
cipally large disbursements by the Treasury
from its funds held on deposit with Federal
Reserve banks.
After the increase in reserve requirements
there remained a large amount of excess re-
serves widely distributed among member
banks. The money market was not affected
by the action, and interest rates remained at
extremely low levels. In the week ending
August 19 a few scattered banks borrowed




Wednesday figures for reporting member banks in 101 leading
cities, September 5, 1934 to August 19, 1936. Loans on real
estate, loans to banks, and acceptances and commercial paper
bought included in total loans and investments but not shown
separately.
borrowed was negligible and some banks
drew upon their balances with other banks
in order to meet the increase in requirements.
Deposits of domestic banks with reporting
member banks in leading cities declined by
$210,000,000 in the week.
Between July 15 and August 19 loans and
investments of reporting member banks in
leading cities declined by $260,000,000, re-
flecting reductions of $130,000,000 in loans
en securities and of $160,000,000 in holdings
of United States Government direct obliga-
tions, partly offset by an increase of $60,-
000,000 in other loans to customers. Ad-
justed demand deposits, which increased to
a new high level on July 22, were slightly
smaller on August 19.
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